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WORK SESSION - CITY COUNCIL - CITY OF NEWTON                          APRIL 21, 2004 
 
 The City Council of the City of Newton held a work session at 6:00 PM on 
Wednesday, April 21, 2004 at City Hall with the following present:  Mayor Robert 
Mullinax, Council Members Wayne Dellinger, Al Gaither, Tom Rowe, Anne Stedman, Tom 
Dixon, Roy Johnson, City Manager Edward Burchins, City Attorney Larry Pitts, 
Assistant City Manager Glenn Pattishall and City Clerk Rita Williams. 
 
 Mayor Mullinax called to order a work session which was reconvened from the 
April 6th regular City Council meeting.  He said the work session was being held to 
hear a presentation by Art Hubert and Steve Shelton on ElectriCities and North 
Carolina Municipal Power Agency #1. 
 
 Mr. Hubert stated that the Catawba Nuclear Station went into commercial 
operation in June, l985 and that there are l9 participants in Power Agency #l.  He 
reviewed the Power Agency's financial condition and stated that Newton's share of 
the debt is $42 million and will be paid off in 2018. Mr. Hubert stated that 
deregulation in NC is dead and probably will not come up again until 2010.  He said 
the power supply program has been transformed to reduce costs, increase revenues and 
improve flexibility with comparable reliability.  Mr. Hubert reviewed power supply 
enhancements, elements of the new power supply program, Power Agency #l's supply 
accomplishments, the financial outlook and debt refunding initiatives. 
 
 Council Members Dellinger and Dixon, who were late coming to the meeting, took 
their seats. 
 
 Mr. Shelton reviewed the 2004 rate forecast factoring in 2002 and 2003 
initiatives.  He outlined Power Agency #l's budget assumption for rates and provided 
information on the Catawba Nuclear Station License Renewal which has been renewed 
until 2043. Mr. Shelton further reviewed the benefits of load growth, Newton's 
projected wholesale power costs for FY 04-05 and the benefits of load growth. 
 
 Mr. Hubert stated that ElectriCities' great success has brought substantial 
rate relief and stated they continue to operate in a prudent and business like 
manner resulting in the elimination of rate shocks. He said ElectriCities and Power 
Agency #l have a bright future. 
 
 Mayor Mullinax thanked Mr. Hubert and Mr. Shelton for their presentation and 
for their partnership with the City of Newton. 
 
 

 Respectfully submitted, 
 
 

 Robert A. Mullinax, Mayor 
 
 

 Rita K. Williams, City Clerk 
 
 
 
 
 
REGULAR MEETING - CITY COUNCIL - CITY OF NEWTON     APRIL 21, 2004 
 
 The City Council of the City of Newton held a regular meeting at 7:00 PM on 
Wednesday, April 21, 2004 at City Hall with the following present:  Mayor Robert 
Mullinax, Council Members Wayne Dellinger, Al Gaither, Tom Rowe, Anne Stedman, Tom 
Dixon, Roy Johnson, City Manager Edward Burchins, City Attorney Larry Pitts, 
Assistant City Manager Glenn Pattishall and City Clerk Rita Williams. 
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ITEM 1 - CALL TO ORDER. 
 
 Mayor Mullinax called the meeting to order and welcomed citizens in the 
audience. 
 
ITEM 2 - OPENING. 
 
 Council Member Johnson gave the invocation and led the Pledge of Allegiance. 
 
 PROCLAMATION PROCLAIMING THE WEEK OF MAY 2 THROUGH MAY 8, 2004 AS 35TH ANNUAL 
 MUNICIPAL CLERKS WEEK. 
 
 Mayor Mullinax read a proclamation proclaiming the week of May 2 through May 
8, 2004 as the 35th Annual Municipal Clerks Week and thanked City Clerk Rita 
Williams and Deputy Clerk Bootsie Roberts for their service to the City. 
 
ITEM 3 - APPROVAL OF MINUTES OF THE APRIL 6, 2004 REGULAR MEETING. 
 
 A motion was made by Council Member Johnson, seconded by Council Member Dixon, 
and unanimously adopted that the minutes of the April 6, 2004 regular meeting be 
approved as submitted. 
 
ITEM 4 - CONSIDERATION OF APPROVAL OF CONSENT AGENDA ITEMS. 
 
 A motion was made by Council Member Gaither, seconded by Council Member Rowe, 
and unanimously adopted that the following items on the Consent Agenda be approved: 
 
 A. Tax releases. 
 
 Year Rel. # Name      Reason  Amount 
 

2003 45  Kevin L. Johnson & Patsy Waddell Value Change $ 8.73 
 2003 46  Robert M. Rutherford   Clerical error $23.91 
 
 B. Amend Capital Projects Ordinance - Eastern Loop Project - water and 

wastewater. 
 
 ORDINANCE #2004.23 ATTACHED   
 
 C. Amendment to correct revenues received from sale of surplus generators. 
 
 ORDINANCE #2004.24 ATTACHED 
 
 D. Consideration of acceptance of bid and award of contract for East Newton 

Recreation gym floor. 
 

Base bid and alternatives in the amount of $l25,274 submitted by Moss-
Marlowe Company were accepted. 

 
 Mayor Mullinax stated that pieces of the original East Newton Gym flooring are 
being offered to individuals who attended Central High School for memorabilia 
purposes and he said that he thought this was an excellent project. 
 
ITEM 5 - PRESENTATION OF QUARTERLY FINANCIAL REPORT - FINANCE DIRECTOR JIM BAKER. 
 
 Finance Director Baker gave a detailed quarterly report on the City's finances 
including a cash and investment report, a cash summary and the status of revenue 
collections and expenditures. 
 
ITEM 6 - OLD BUSINESS: 
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 A. Consideration of budget amendment to amend Capital Projects Ordinance - 
Eastern Loop Highway project - electric. 

 
 Finance Director Baker reported that the Council recently approved a budget 
ordinance establishing a capital project for the Electric Highway l6 loop project.  
He said when the ordinance was approved, it was anticipated that the funding source 
(proceeds from borrowing) would occur prior to July l, 2004.  However, it may not 
occur until after July lst and in order to preserve the authorization to borrow, the 
revenue source needed to be changed to Proceeds from Borrowing instead of a transfer 
from the Electric Fund.  He recommended the Capital Project Ordinance amendment to 
allow this change be approved. 
 
 A motion was made by Council Member Johnson, seconded by Council Member Rowe, 
and unanimously adopted to approve the amendment to the Capital Projects Ordinance 
for the Eastern Loop Highway project as recommended. 
 
 ORDINANCE #2004.25 ATTACHED 
 
ITEM 7 - NEW BUSINESS: 
 

A. Consideration to accept dedication of streets - Village at Newton. 
 
 Assistant City Manager Pattishall reported that the developers (Lenape L and 
LLC) of The Village at Newton, which is located off of NC Highway #l0 East, received 
final subdivision plat approval on Phase I approximately four years ago.  At that 
time, it was the City's practice to allow subdivision plats to be approved and 
recorded prior to their submission of warranty for infrastructure.  This was done 
with the understanding that the City was trying to work with the developers and when 
they were ready for acceptance of the offer of dedication of infrastructure, they 
would post their one year warranty and the City would then consider their offer of 
dedication. 
 
 At this time, the developers have not posted their one year warranty but have 
indicated their intention to do so.  Catawba County School officials have advised 
the City that they cannot allow school buses onto the streets of the subdivision 
without City acceptance of the streets.  However, in the interest of the health, 
safety and welfare of the children living in the subdivision, the City staff advised 
the school system that it would recommend to the City Council that they accept the 
offer of dedication of the streets only for Phase I. The City's Street 
Superintendent has stated that the streets are acceptable for maintenance and 
takeover by the City. Also, the developers have been notified that no permits will 
be issued for further development until they have posted the warranty as required. 
 
 A motion was made by Council Member Dixon, seconded by Council Member Gaither, 
and unanimously adopted to accept the offer of dedication from Lenape Land LLC for 
the streets in Phase I of the Village at Newton Subdivision. 
 
 B. Consideration of resolution and Joint Cooperation Agreement With WPCOG 

for Home Investment Partnership Act Home Investment in Affordable 
Housing. 

 
 Assistant City Manager Pattishall reviewed an authorizing resolution and Joint 
Cooperation Agreement with Western Piedmont Council of Governments for the Unifour 
Consortium HOME Program.  He said these documents must be adopted for Newton to 
continue to be a member of this program for the next three years.  The program 
encourages home ownership and provides down payment assistance up to $5,000 for 
qualifying homeowners.  He recommended the agreement and resolution be adopted. 
 
 A motion was made by Council Member Dixon seconded by Council Member Stedman, 
and unanimously adopted to approve the participating resolution and Joint 
Cooperation Agreement with WPCOG. 
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 RESOLUTION #7-2004 
 RESOLUTION OF THE CITY OF NEWTON 
 IN THE UNIFOUR CONSORTIUM AND 
 AUTHORIZING THE CHIEF EXECUTIVE OFFICER 
 TO ENTER AND EXECUTE 
 A HOME INVESTMENT PARTNERSHIP ACT CONSORTIUM AGREEMENT 
 
 WHEREAS, the National Affordable Housing Act of l990 created the HOME 
Investment Partnership Program; and 
 
 WHEREAS, a provision of the HOME Program is that multiple governmental bodies 
may join together to form a consortium and thereby quality for a HOME formula grant; 
and 
 
 WHEREAS, the Western Piedmont Council of Governments has proposed that such a 
consortium will facilitate regional and intergovernmental cooperation and the 
accomplishment of common goals and objectives; 
 
 NOW, THEREFORE, BE IT RESOLVED that the NEWTON City Council authorizes the 
Chief Executive Officer to negotiate and execute the "HOME Investment Partnership 
Act Consortium Agreement", substantially in the agreement form, subject to approval 
of the CITY Attorney as to form and legality. 
 
 Adopted this the 21st day of April, 2004. 
 
         Robert A. Mullinax, Mayor 
Attest: 
Rita K. Williams, City Clerk 
 
ITEM 8 - CITY MANAGER'S REPORT - NONE 
 
ITEM 9 - QUESTIONS FROM MAYOR AND COUNCIL  
 
      Mayor Mullinax reminded Council members of NewtonFest to be held on Saturday, 
April 24th. 
 
ITEM 10 - CLOSED SESSION TO DISCUSS A PERSONNEL MATTER - G.S. 143-318.11(a)(6). 
   
 CLOSED SESSION ITEM DELAYED 
 
 There being no further business, the meeting was adjourned. 
 
 
        Respectfully submitted, 
 
 
        Robert A. Mullinax, Mayor 
 
 
        Rita K. Williams, City Clerk 
 
 


